
PUBLIC SERVICE COMMISSION OF WISCONSIN 

Application for Approval of an Affiliated Interest Agreement Between 
Alliant Energy Corporate Services, Inc., and its Public Utility Affiliates 
Including Wisconsin Power and Light Company 

FINAL DECISION 

6680-AU-115 

This is the Final Decision regarding the application for approval of a new proposed 

Master Service Agreement (Agreement) between Alliant Energy Corporate Services, Inc., 

(AECS) and its public utility affiliates, including Wisconsin Power and Light Company 

(WP&L). The Agreement is APPROVED subject to conditions. 

Introduction 

On October 23, 2009, WP&L submitted a request for approval of a new proposed 

services agreement between Alliant Energy Corporate Services, Inc,. and its public utility 

affiliates, including WP&L. The proposed Agreement requires approval under Wis. Stat. 

§§ 196.52 and 196.795. 

Findings of Fact 

1. WP&L is a public utility within the meaning of Wis. Stat. § 196.01(5)(a) and a public 

utility affiliate within the meaning of Wis. Stat. § 196.795(1)(L). WP&L is a wholly-owned 

subsidiary of Alliant Energy Corporation (AEC). AEC is Wisconsin holding company as 

defined in Wis. Stat. § 196.795. 

2. Interstate Power and Light Company (IPL) is a wholly-owned subsidiary of AEC, a 

Iowa public utility and a non-utility affiliate of WP&L within the meaning of Wis. Stat. 

§§ 196.52 and 196.795(1)G). 
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Docket 6680-AU-115 

3. AECS is a centralized service company within the AEC holding company system and 

an affiliate of WP&L and IPL under the meaning of Wis. Stat. § 196.52. 

4. WP&L, IPL, and AECS are affiliated interests pursuant to Wis. Stat. §§ 196.52 and 

196.795. 

Conclusions of Law 

1. The Commission has authority to review and approve the affiliated interest agreement 

under Wis. Stat. § 196.52(3) and the authority to condition its approval under Wis. Stat. 

§§ 196.395 and 196.52(5). 

2. The attached Agreement is reasonable and consistent with the public interest, subject 

to the terms and conditions stated in this Final Decision, which are necessary to protect the 

public interest. 

Opinion 

WP&L submitted a request for approval of the proposed Agreement (Attachment A). 

Commission staff submitted a data request to WP&L questioning certain sections of the 

proposed Agreement. In response to that data request, WP&L agreed to make a number of 

changes to the Agreement. WP&L submitted its Revised Master Services Agreement on 

November 4,2011. The Agreement was subsequently further refined to address Commission 

staffs concerns and WP&L submitted another Revised Master Services Agreement on 

November 18,2011. The Agreement is attached. 

The Commission finds the Revised Master Services Agreement filed on 

November 18, 2011, is reasonable with two changes. First, it is reasonable to direct WP&L to 

provide an annual schedule showing all service company costs and the allocation of those costs 
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to all entities to whom the service company provides services. Secondly, WP&L has indicated 

that it intends to replace the existing non-regulated master service agreement. The Commission 

finds it reasonable to inform WP&L that the Commission expects WP&L to file for approval of 

its updated non-regulated master service agreement as soon as it is completed. 

In addition, it is reasonable to condition the Commission's approval of this Agreement on 

the current corporate structure. Any significant change in that structure including but not limited 

to merger, acquisition of significant assets or subsidiaries, or reorganization, shall require new 

affiliated interest agreements. 

Order 

I. This Final Decision shall be effective on the day following the date of mailing. 

2. The Agreement (Attachment A) is approved as conditioned by this Final 

Decision. Within 30 days of issuing this Final Decision, WP&L shall file a signed copy of the 

Agreement, as modified by this Final Decision. 

3. The Commission shall have full access to all books and records underlying 

services and goods exchanged under the Agreement. 

4. All services provided under this Agreement shall be in compliance with all 

applicable laws, rules and orders, and as those laws, rules and orders may be amended from time 

to time. 

5. As authorized in Wis. Stat. §§ 196.02 and 196.52(5), this Final Decision is 

expressly conditioned upon the reserve power of the Commission to revise and amend its terms 

and conditions to protect and promote the public interest. 
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6. All transactions shall be in accordance with the Master Service Agreement 

(Attachment A) as modified by this Final Decision. 

7. WP&L shall provide an annual schedule showing all service company costs and 

the allocation of those costs to all entities to whom the service company provides services. 

8. WP&L shall file for approval of its updated non-regulated master service 

agreement as soon as it is completed. 

9. Approval ofthis Agreement is conditioned on the current corporate structure. 

WP&L shall submit new affiliated interest agreements in the event of any significant change in 

that structure including but not limited to merger, acquisition of significant assets or subsidiaries, 

or reorganization. 

10. WP&L shall obtain Commission approval prior to the effective date of any 

suspension, modification, or termination of the Agreement. 

11. WP&L shall notify the Commission simultaneously of any service company 

filing at the Federal Energy Regulatory Commission or any the other state jurisdiction. 

12. Approval of this Agreement is not a determination by the Commission that the 

charges are just and reasonable. 

13. The accounting and record-keeping procedures ofWP&L and its affiliates, 

including Alliant Energy Corporate Services, Inc., shall provide an adequate audit trail 

acceptable to the Commission. 
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14. Jurisdiction is retained. 

Dated at Madison, Wisconsin, __ .--=~=---( _c_. ,,-_,_,·-=--,b--=----=.L_'-"'_.:J_' "':':'~":.-f--=--;;_c __ -/~/ __ _ 
I 

By the Commission: 

Sandra J. Paske U 

Secretary to the Commission 

SJP:MJK:JJB:cmk:G:\Order\Pending\6680-AU-IIS Final Decision.docx 

See attached Notice of Rights 
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PUBLIC SERVICE COMMISSION OF WISCONSIN 
610 North Whitney Way 

P.O. Box 7854 
Madison, Wisconsin 53707-7854 

NOTICE OF RIGHTS FOR REHEARING OR JUDICIAL REVIEW, THE 
TIMES ALLOWED FOR EACH, AND THE IDENTIFICATION OF THE 

PARTY TO BE NAMED AS RESPONDENT 

The following notice is served on you as part of the Commission's written decision. This general 
notice is for the purpose of ensuring compliance with Wis. Stat. § 227.48(2), and does not 
constitute a conclusion or admission that any particular party or person is necessarily aggrieved 
or that any particular decision or order is final or judicially reviewable. 

PETITION FOR REHEARING 
If this decision is an order following a contested case proceeding as defined in Wis. Stat. 
§ 227.01(3), a person aggrieved by the decision has a right to petition the Commission for 
rehearing within 20 days of mailing of this decision, as provided in Wis. Stat. § 227.49. The 
mailing date is shown on the first page. If there is no date on the first page, the date of mailing is 
shown immediately above the signature line. The petition for rehearing must be filed with the 
Public Service Commission of Wisconsin and served on the parties. An appeal of this decision 
may also be taken directly to circuit court through the filing of a petition for judicial review. It is 
not necessary to first petition for rehearing. 

PETITION FOR JUDICIAL REVIEW 
A person aggrieved by this decision has a right to petition for judicial review as provided in Wis. 
Stat. § 227.53. In a contested case, the petition must be filed in circuit court and served upon the 
Public Service Commission of Wisconsin within 30 days of mailing of this decision if there has 
been no petition for rehearing. If a timely petition for rehearing has been filed, the petition for 
judicial review must be filed within 30 days of mailing of the order finally disposing of the 
petition for rehearing, or within 30 days after the final disposition of the petition for rehearing by 
operation of law pursuant to Wis. Stat. § 227.49(5), whichever is sooner. If an untimely petition 
for rehearing is filed, the 30-day period to petition for judicial review commences the date the 
Commission mailed its original decision. 1 The Public Service Commission of Wisconsin must 
be named as respondent in the petition for judicial review. 

If this decision is an order denying rehearing, a person aggrieved who wishes to appeal must 
seek judicial review rather than rehearing. A second petition for rehearing is not permitted. 

Revised: December 17,2008 

1 See State v. Currier, 2006 WI App 12, 288 Wis. 2d 693, 709 N.W.2d 520. 
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Attachment A 

EXHIBIT 1 

MASTER SERVICE AGREEMENT 

This Master Service Agreement ("Agreement") is entered into this __ 

day of _____ , 20_, by and among Alliant Energy Corporate Services, Inc. (the 

"Service Company") and Interstate Power and Light Company and Wisconsin Power 

and Light Company (Individually, a "Client Company" and collectively the "Client 

Companies"). All of the parties to this Agreement shall be collectively referred to as 

"Parties." Such Parties and Client Companies are detailed in Exhibit A and subject to 

change in accordance with Section 8.5 below. 

RECITALS 

A Each of the Client Companies is a state-regulated utility operating company, a 

wholly-owned subsidiary of Alliant Energy Corporation, and an affiliated interest of the 

other Parties pursuant to applicable regulatory laws. 

B. In order to maximize efficiencies and economies of scale, the Parties desire to 

plan and operate their regulated utility businesses with the integration of certain 

activities by receiving services, employees, properties, information systems, and/or 

anything else of commercial value from a single centralized service company provider. 

C. The Parties desire to enter into this Agreement whereby the Service Company 

agrees to provide, and the Client Companies agree to accept and pay for, various 

services as described herein, with such payments by the Client Companies being at the 

fairly and equitably allocated costs as also provided herein. 

D. From time to. time the Service Company will perform various services for or on 

behalf of the Client Companies, and further, the Service Company will make its 

property, employees and other things of value available to or for use by the Client 

Companies, all of which transactions are affiliated interest arrangements subject to the 

regulatory jurisdiction of the Iowa Utilities Board ("IUB"), the Minnesota Public Utilities 

Commission ("MPUC"), and Public Service Commission of Wisconsin (UpSCW") 

(collectively the "Commissions") pursuant to applicable Iowa, Minnesota, and Wisconsin 



law.-

NOW, THEREFORE, the Parties agree as follows: 

AGREEMENT 

The Service Company and the Client Companies, in consideration of the mutual 

promises made in this Agreement, agree as follows: 

1.0 Services 

1.1 The term "services" as used in this Agreement shall include the services 

described in Exhibit B, including, but not limited to, management, 

supervisory, construction, engineering, accounting, legal, financial, human 

resources, information services, customer service, billing, operations and 

other administrative and general services, including without limitation the 

provision of any service or any other arrangement which among affiliates 

may require approvals, waivers or other authorizations under the_ 

applicable utility law of the states of Iowa, Minnesota, and/or Wisconsin. 

1.2 Except as otherwise provided herein or required under applicable law, the 

Service Company shall furnish to each Client Company services in those 

categories listed and described in Exhibit B. The Service Company shall 

also furrlish to each Client Company services in addition to those listed 

and described in Exhibit B, as may be requested by eacl1 such Client 

Company from time to time, provided that the Service Company is 

reasonably able and willing to perform or provide such services, and 

further provided that if an additional category of services i$ requested by 

one or more Client Companies and is proVided by the Service Company 

hereunder, the Parties shall comply with the requirements of Section 8.5. 

In connection with its provision of services hereunder, - the Service 

Company may also, from time to time, provide or furnish property, assets, 

rights, interests, experts, consultants, advisors or other items of 

commercial value. 

( 



1.3 The Service Company shall furnish· to the Client Companies the services 

described in Section 1.2 and Exhibit B in such manner, as the Client 

Companies reasonably require from time to time, unless the Service 

Company is not reasonably able to perform or provide such services or is 

unable to do so in a manner consistent with applicable law. 

1.4 Notwithstanding any other provision of this Agreement, a Client Company 

shall have the right to purchase the services described in Section 1.2 from 

1.5 

a service provider other than the Service Company if: (i) such third party 

service provider offers comparable services, and (ii) the Client Company 

presents comparable internal and external costing and service data to 

demonstrate to the Service Company that the third party services would 

be provided' at a lower all-in price than the all-in price charged by the 

Service Company for such services. With respect to any such showing by 

a Client Company, all relevant information that is provided by any Client 

Company to the Service Company' shall be copied to all of the other Client 

Companies. 

In the event that any Client Company appropriately refuses to take or 

accept any services from the Service Company pursuant to Section 1.4, 

such refusal shall not otherwise affect any other right, duty, or obligation of 

any Party hereunder. 

1.6 The service.s described herein shall be directly assigned or allocated by 

activity, project, program, work order, or other appropriate manner on. a 

case-by-case basis. Each Client Company may establish and document 

with the Service Company its expectations and requirements with respect 

to any particular service to be rendered hereunder, including the 

,establishment of targeted service and performance levels and measures 

to determine whether such service level indicators are being achieved. A 

Client Company shall have the right from time to time to modify any 

activity, project, program or work order prqvided that (i) any such 

modification that results in a material change in the scope of the services 

to be performed or eqUipment to be provided is acceptable to the Service 



Company, (ii) the cost for the services covered by the activity, project, 

program or work order shall include any expense incurred by the Service 

Company as a direct result of such modification of the activity, project, 

program or work order, and (iii) no modification of an activity, project, 

program or work order shall release a Client Company from liability for 

payment of all direct or allocable costs already incurred by or contracted 

for by the Service Company pursuant to the activity, project, program or 

work order, regardless of whether the services associated with such costs 

have been completed prior to such modification taking effect. 

1.7 Service Company shall use its best efforts to maintain a staff trained and 

experienced in the design, construction, operation, maintenance, 

management, and general administration of public utility properties. 

2.0 Costs 

2.1 All services provided by the Service Company shall be at cost, as 

hereinafter defined. It is the intent of the Parties that the payment for 

services rendered by the Service Company to the Client Companies 

hereunder shall cover all of the Service Company's costs of doing 

business (less the cost of services provided to affiliates not a party to this 

Agreement and to non-affiliated companies, and credits for miscellaneous 

income items), including, but not limited to, salaries and wages, office 

supplies and expenses, outside services employed, property insurance, 

injuries and damages, employee pensions and benefits, miscellaneous 

general expenses, rents, maintenance of structures and equipment, 

depreciation and amortization, payroll and other taxes, and compensation 

for use of capital (with a return on the Service Company's thirteen month 

average net assets charged to each Client Company at a rate equal to the 

year end approved general pre-tax weighted cost of capital (economic 

cost of capital) ·authorized by the Commission having majority jurisdiction 

over the tariff rate revenues of that Client Company). 

2.2 As compensation to the Service Company for the services rendered 

( 
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hereunder, each Client Company shall pay to the Service Company all 

costs which are reasonably related to the services performed by the 

Service Company for or on behalf of such Client Company. The Service 

Company shall maintain a detailed cost accumulation and classification 

system, and shall allocate costs to each Client Company pursuant to the 

following methodology: (i) to the extent possible and prior" to allocating 

costs pursuant to subsections (ii) and (iii) of this Section 2.2, costs 

associated with a service that is specifically performed for a single Client, 

Company \yiII be directly assigned and billed to that Client Company; all 

costs directly assigned and billed to any entity taking service from the 

Service Company shall be deducted from the amount being allocated in 

subsections (ii) and (iii) of this Section 2.2; (ii) where more than one Client 

Company receives benefits from a service, such amounts shall be 

allocated among such Client Companies (and any other affiliates within 

the Alliant holding company system to whom the service is rendered by 

the Service Company) pursuant to the applicable cost allocation ratio(s) 

set forth in Exhibit C; and (iii) where a service provided by the Service 

Company is of a general nature applicable to all Client Companies, costs 

incurred by the Service Company with respect to such service shall be 

allocated among the Client Companies (and any other affiliates within the 

Alliant holding company system to whom applicable services are rendered 

by the Service Company) pursuant to the applicable cost allocation ratio 

set forth in Exhibit C. 

2.3, The allocation ratios set forth in Exhibit C shall be subject to periodic 

review by the Service Company in connection with Section 5.0, and ,may 

be reviewed more frequently if deemed appropriate by the Service 

Company. 

" 2.4 The method of assignment or allocation of costs contemplated herein and 

in Exhibit C and/or the allocation ratio or ratios assigned to any category of 

service in Exhibit B, may be modified or changed by the Service 

Company, without amendment of this Agreement other than insertion of 



appropriate replacement Exhibits, provided that (i) all services rendered 

hereunder shall be at actual cost thereof, (ii) such costs are fairly and 

equitably assigned or allocated in a manner consistent with Section 2.2: 

and (iii) the Parties comply with the requirements of Section 8.5. 

2.5 With respect to any charges imposed by the Service Company for 

services provided under this Agreement that are subject to the jurisdiction 

of the FERC, no Party shall elect, or cause any affiliate to elect on their 

behalf, to have the FERC review pursuant to Section 1275 of the Energy 

Policy Act of 2005, 42 U.S.C. § 16462, the allocation of costs for goods 

and services provided by the Service Company until the Commissions 

with jurisdiction to do so have reviewed and taken required actions 

regarding the affiliated interest transactions and agreements, or 

amendments thereto, associated with the Service Company. If the 

Commissions have not completed review and approval or taken other 

appropriate action within a reasonable time, then any Party or its affiliate 

may seek such FERC review after giving the Commissions who have not . ( 

so acted at least 60 days' prior written notice. 

2.6 Service Company shall render a monthly statement by the fifteenth 

calendar day or next business day, if applicable, to Client Company that 

shall reflect the billing information necessary to identify the costs charged 

for that month. Client Company shall remit to Service Company all 

charges billed to it within 10 calendar days of receipt of such billings or the 

next business day, if applicable. 

2.7 Upon receipt of a monthly bill for services rendered by the Service 

Company hereunder. each Client Company shall promptly pay any 

undisputed portion of the bill within ten (10) business days. 

2.8 If a Client Company disputes the calculation of any portion of a monthly 

bill it shall .• when it pays the undisputed portion as contemplated by 

Section 2.7 or in any event no later th?,n sixty (60) days after receiving the 

bill, inform the Service Company in writing as to its reasons for its dispute. 



. "--._. 

The Service Company and the Client Company shall then meet to resolve 

in good faith the dispute, and shall involve the other Client Companies in 

the resolution of the dispute to the extent necessary and appropriate. 

3.0 Accounting and Recordkeeping: Annual FERC Reports; Cost Studies; Annual 

Client and the Service Company Reports; Internal Audit. 

3.1 . All accounts and records of the Service Company shall be kept in 

accordance with the relevant requirements promulgated by the FERC from 

time to time, including without limitation Parts 367 and 368 of the FERC's 

regulations. Without limiting the foregoing, the Service Company shall 

maintain adequate books and records with respect to all of its transactions 

hereunder, and shall record the costs to be allocated to the Client 

Companies in appropriate accounts' in its general ledger system. The 

Service Company shall be responsible for maintaining internal controls to 

ensure the costs assbciated with all transactions hereunder are properly 

and consistently allocated and billed in accordance with the terms and 

provisions of this Agreement. 

3.2 The Service Company shall provide the Commission and the Client 

Companies a copy of its FERC form No. 60, or such other annual report 

required by' the FERC of centralized service companies from time to time, 

~ontemporaneouswith its annual filing of such report with FERC. 

4.0 Every three years. the Service Company shall conduct a market price study for 

services it provides to the Client Companies, which will allOW assessment of 

whether the Client Companies could have acquired the services at a lower 

market cost from non-affiliated providers. 

5.0 The Service Company will subject the affiliate transactions to internal auditing 

procedures on a periodic basis for compliance with this Agreement, written 

guidelines and orders and rules of regulatory agencies. 

6.0 The Client Companies shall provide to their· respective Commissions billing 

reports showing the amount billed by the Service Company. 



7.0 Representations and Warranties of the Parties. 

7.1 Each Party has the right, power, and authority to enter into and perform its 

obligations under this Agreement. 

7.2 Each Party has taken all requisite corporate action to approve execution, 

delivery, and performance of this Agreement, and this Agreement 

constitutes a legal, valid and binding obligation of each Party enforceable 

in accordance with its terms. 

7.3 The fulfillment of obligations hereunder will not constitute a material 

violation of any existing applicable law, rule, regulation, or order of any 

governmental authority. The Parties acknowledge that all or portions of 

this Agreement may be challenged before regulatory agencies or a court 

of competent jurisdiction by other persons or entities not Parties hereto. In 

such event, the Parties agree that each will use its best efforts before such 

agencies and courts to support the pursuit and accomplishment of the 

Parties' mutual endeavors hereunder. 

8.0 Additional Representations, Warranties and Covenants of the Service Company. 

8.1 In its performance of services hereunder, the Service Company: (i) shall 

follow applicable federal and state regulations, including codes and 

standards of conduct, with respect to the sharing of confidential 

information it receives from any Client Company with another; (ii) shall not 

give one or more Client Companies, or any other affiliate within the Alliant 

holding company system, a competitive advantage in relevant markets; 

and (iii) shall not subsidize any Client Company and shall not cause any 

Client Company to subsidize any of its affiliates. 

8.2 The Service Company shall make readily available to each Commission, 

FERC and/or any other governmental or regulatory agency with 

jurisdiction under applicable law, reasonable access to its books and 

records (including without limitation the basis for its computation of cost 

allocations) as may be necessary for each Commission or other agency to 

( 
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review the Service Company's transactions with each Client Company 

within such Commission's or agency's jurisdiction. Without limiting the 

foregoing, each Commission shall have full access to the books and 

records of the Service Company as contemplated under applicable law, 

which access shall be made readily available to each Commission in their 

respective states. 

8.3 This Agreement shall become effective upon the issuance of approvals or 

waivers as might be required by law, from each and all of the 

Commissions, and upon execution of the Agreement by all of the Parties. 

Once effective, this Agreement shall continue in full force and effect until 

and unless modified or terminated as provided herein. 

8.4 This Agreement may be amended or modified at any time by mutual 

agreement of the Parties in writing. This" Agreement. and any rights 

" hereunder. may not be assigned without the written consent of all Parties 

hereto. Except as otherwise provided herein or under applicable law, any 

such modification, amendment or assignment shall not become effective 

until receipt of approvals or waivers by the Commissions as might be 

required by law. The addition of a Party to this Agreement, or the 

termination of this Agreement as to a Party, shall not require the prior 

approval of the Commissions. but in either case the Service Company 

shall provide the Commissions at least sixty (60) days prior written notice 

of such event 

8.5 At least sixty (60) days prior to any change to (i) Exhibit A reflecting the 

current Parties to this Agreement, (ii) Exhibit B reflecting the services and 

categories of service provided by the Service Company hereunder. and/or 

(iii) Exhibit C reflecting all allocation ratios in use hereunder. the Service 

Company shall provide to the Client Companies, and the Client 

Compan"ies shall file with the Commissions and, if appropriate. the FERC. 

a revised version of such Exhibit(s) to be changed along with an indication 

of what change(s) will be made. 



8.6 Each Party shall treat in confidence all information that it may obtain from 

or regarding the other Parties and their respective businesses during the 

term of this Agreement. Each Party agrees to protect the other Parties' 

information using the same degree of care with which they use to protect 

their own confidential information, and in no event less than reasonable 

care. Except to the extent disclosure of such information is required by a 

governmental authority having jurisdiction, such information shall not be 

communicated to any person other than the Parties, and shall be shared 

among the Parties only to the extent certain persons need to know such 

information in order for the Parties to perform under this Agreement. If a 

Party is required to disclose confidential information to a governmental 

authority, such Party shall take reasonable steps to make such disclosure 

confidential under the rules of such governmental authority. Information 

provided hereunder shall remain the sole property. of the Party providing 

such information. The requirements of this Section 8.6 shall not apply with 

respect to information that (i) is or becomes available to such Party from a 

source other than the Party providing such information, unless such other 

source has imposed confidentiality restrictions, or (ii) is or becomes 

available to the public other than as a result of disclosure by such Party or 

its agents. 

8.7 The Parties agree and acknowledge that any legal advice or legal services 

provided, or arranged to be provided, by or on behalf of the Service 

Company to one or more of the Client Companies will be for the direct or 

indirect benefit or common interest of all of the Client Companies, and it is 

therefore the intention of all Parties hereto to maintain all privileges that 

may apply to any communications. related to the provision or receipt of 

such legal advice or services. 

8.8 The Client Companies hereby appoint the Service Company as agent to 

represent them in performing services for or on behalf of the Client 

Companies. The Client Companies also authorize the Service Company 

to purchase (Le., take title to) various commodities, goods and assets in 

( 



connection with its performance of services hereunder, and to resell (Le., 

convey title to) such commodities, goods and assets to the Client 

Companies if necessary in the course of performing services hereunder. 

Any resale of such commodities, goods and as~ets by the Service 

Company to the Client Companies, and/or any use of such commodities, 

goods and assets by the Service Company in its provision of services 

hereunder, shall be at the costs incurred by the Service Company, 

allocated among the Client Companies pursuant to the methodologies 

prescribed herein. The Service Company shall be accountable for all 

funds advanced or collected on behalf of a Client Company in connection 

with any transaction in respect of which the Service Company provides 

services. The provision of services by the Service Company hereunder 

shall in all cases and notwithstanding anything herein to the contrary be 

subject to any limitations contained in authorizations, rules or regulations 

of those governmental a.gencies having jurisdiction over the Service 

Company or its provision of services hereunder. 

8.9 In the event that any amendment to this Agreement does not receive any 

approval or waiver of approval by all Commissions that may be required 

from time to time, then the Parties shall promptly negotiate in good faith 

new provisions to restore such amendment, as nearly as possible, to its 

original intent and effect, and thereafter file for approval or waiver of 

approval of the Commissions. 

8.10 If any governmental or regulatory agency or court of competent jurisdiction 

holds that any provision of this Agreement is invalid, or otherwise takes 

action resulting in the impossibility or impracticability of performance of all 

or a portion of this Agreement, the remainder of this Agreement shall not 

be affected thereby and shall continue in full force and effect. In the event 

any provision of this Agreement is so held invalid, the Parties hereto shall 

promptly renegotiate in good faith new provisions to restore this 

Agreement as nearly as possible to its original intent and effect. 

8.11 No course of dealing or course of performance between the Parties shall 



be construed to alter the terms hereof. 

8.12 The Parties agree that there is no third party beneficiary of this Agreement 

and 'that the provisions of this Agreement do not impart enforceable rights 

to anyone who is not a Party. 

8.13 This Agreement shall be governed by and construed in accordance with 

the laws of the State of Wisconsin, without regard to principles of conflicts 

of law; provided, however, that no Client Company shall be required to 

comply with this Agreement to the extent such compliance would be a 

violation of the public utility laws of any state in which such Client 

Company conducts its regulated utility operations. 

8.14 This Agreement may be executed in any number of counterparts, each of 

which when executed and delivered shall be deemed to be an original and 

all of which counterparts taken together shall constitute but one and the 

same instrument. 

8.15 This Agreement constitutes the entire agreement between the parties with 

respect to its subject matter and this Agreement supersedes all prior or 

contemporaneous agreements, representations, or understandings, 

written or oral, explicit or implied, concerning the subject matter of this 

Agreement. 

( 
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IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be 

executed and attested by their authorized officers as of the day and year first above 

written. 

ALLIANT ENERGY CORPORATE SERVICES, INC. 

8y:. _______________ _ 

Title: ________________ _ 

INTERSTATE POWER AND LIGHT COMPANY 

8y: ______ ~ ___________ __ 

Title: ______________ _ 

WISCONSIN POWER AND LIGHT COMPANY 

8y: _________________ _ 

Title: ______________ _ 



Exhibit A 

Service Company: 

(1) Alliant Energy Corporate Services, Inc. 

CIi~nt Companies: 

(1) Interstate Power and Light Company 
(2) Wisconsin Power and Light Company 

Parties: 

1. Alliant Energy Corporate Services, Inc. 
2. Interstate Power and Light Company 
3. Wisconsin Power and Light Company 

( 



Exhibit B 

Services 

Below is a description of services to be provided, which. may be modified in 
accordance to section 8.5 of this Agreement. Records of employee-related 
expenses and other costs sh~1I be maintained for each functional group within the 
Service Company (hereinafter referred to as "Function"). Where identifiable, costs 
will be directly assig"ned to the Client Companies. For costs accumulated in 
activities, projects, programs, or work orders which are for services of a general 
nature or for services performed specifically for the Client Companies which cannot 
be directly assigned, the method or methods of allocation will be based upon the 
applicable allocation ratios set forth below in brackets "[Allocator]" for each service 
and as described in Section 2.2. Costs that are non-recurring, significant, and 
unl!sual, will not be included when calculating the allocation ratfos. 

1. Information Systems 

Provides communications and electronic data processing services such 
as: 

2. Meters 

(1) Development and support of computer software applications. 
[Number of Employees Ratio, #4] 

(2) Procurement and support of personal computers and related 
network and software applications. [Number of Employees 
Ratio, #4J 

(3) Operation of data center. [Number of Employees Ratio, #4] 

(4) Installation and operation of communications systems. 
[Number of Employees Ratio, #4] 

(5) Information systems security and regulatory. compliance 
[Number of Employees Ratio, #4] 

Procures and maintains meters. [Number of Meters Ratio, #7] 

3. Transportation" 



Procures and maintains transportation vehicles and equipment. Provides 
other transportation-related services. [Number of Employees Ratio, #4] 

4. Electric System Maintenance 
Coordinates and performs maintenance of electric distribution systems. 
[Circuit Miles of Electric Distribution Lines Ratio, #6] 

5.· Customer Service, Customer Assistance and Customer Relations 

Advises the Client Companies on relations with domestic utility customers. 

(1) Design and administration of demand-side management 
programs. [Electric Peak Load Ratio, #2, or MCF Peak Load 
Ratio, #15, or Units Sold or Transported Ratio, #1] 

(2) Customer billing and payment processing. [Number of Bills 
Ratio, #17] 

(3) Operation of call center. [Number of Customers Ratio, #3] 

(4) Customer Service, Customer Assistance, Customer 
Relations, and Research on Product Development and 
Testing. [Number of Customers Ratio, #3] 

(5) Design and administration of sales' and customer assistance 
programs (other than demand side management). 
[Operating Revenues Ratio; #19] 

6. ElectriC Distribution Engineering and Construction. 

Designs and monitors construc~on of electric distribution lines and 
substations. Prepares costs and schedule estimates, visits construction 
sites to ensure that construction activities coincide with plans, and 
administers construction contracts. [Construction Expenditures Ratio, #5] 

7. Power Engineering and Construction 

Prepares specifications and administers contracts for construction of new 
electric generating units and modi"flcations to existing electric generating 
units. Prepares costs and schedule estimates and visits construction sites 
to ensure that construction activities coincide with plans. [Construction 
Expenditures Ratio, #5] 

8. Human Resources 

( 



Establishes and administers policies and supervises compliance with legal 
requirements in the areas of employment. compensation, benefits and 
employee health and safety. Processes payroll and employee benefit 
payments. Supervises contract negotiations and relations with labor 
unions. Provides training to the Client Companies' personnel and 
personnel that perform work on behalf of the Client Companies. Also 
helps develop training programs performed by other functional groups. 
[Number of Employees Ratio, #4] 

9. Materials Management 

Provides services in connection with the procurement of materials and 
contract services and management of material and supplies inventories. 
[Material, Supplies and Services Ratio, #11] 

10. Facilities 

Operates and maintains office and service buildings. Provides security 
and housekeeping services for such buildings and procures office furniture 
and equipment. [Number of Employees Ratio, #4] 

11. Accounting 

Maintains corporate books and records, prepares financial and statistical 
'-_ reports for regulators (SEC, FERC, IUB, PSCW, MPUC, etc.), processes 

payments to vendors, prepares tax filings and supervises compliance with 
tax laws and regulations. [Operating Revenues Ratio #19] 

12. Power Planning 

Coordinates the planning and operation of Client Companies' electric 
power systems and procures and sells electricity for the benefit of Client 
Companies. The activities include: . 

(1) System Planning - planning of additions to Client 
Companies' electric generation and distribution systems. 
[Electric Peak Load Ratio, #2] 

(2) Generation Control C.enter - coordination of the operation of 
Client Companies' electric generating units. [Units Sold or 
Transported Ratio, #1] 

(3) Distribution Control Centers - coordination of Client 
Companies' electric distribution systems. [Units Sold or 
Transported Ratio, #1] 



(4) Energy Market Operations- procures and sells electricity for 
the benefit of Client Companies. [Units Sold or Transported 
Ratio, #1] 

(5) Transmission.;... provides expertise to client companies 
regarding transmission service from transmission providers, 
policy development, and representation in various venues. 
[Electric Peak Load Ratio, #2] 

13. Public and Community Affairs 

Prepares and disseminates infqrmation to employees, customers, 
government officials, communities and the media. Provides graphics, 
reproduction lithography, photography and video services. [Number of 
Employees Ratio, #4 or Number of Customers Ratio, #3] 

14. Legal 

Renders services relating to labor and employment law, litigation, 
contracts, rates and regulatory affairs, environmental matters, financing, 
financial reporting, real estate and other legal matters. [General Ratio, 
#18] 

15. Rates 

Determines the Client Companies' revenue requirements and rates to 
electric and gas customers. Researches and forecasts customers' usage. 
[Number of Customers Ratio, #3] 

16. Financ~ 

Renders services to Client Companies With respect to investments, 
financing, processing payments and liquidity management. Prepares 
budgets, financial forecast and economic analyses. [Operating Revenues 
Ratio, #19] 

17. Real Estate and Right of Way 

Purchases, leases, surveys, records, and sells real estate interests for 
Client Companies. [Gross Plant Ratio, #10] 

18. Internal Auditing 

Reviews internal controls and procedures to ensure that assets are 
safeguarded and that transactions are properly authorized and recorded. 
[Operating Revenue Ratio, #19] 
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19. Environmental Affairs 

Establishes policies and procedures for compliance with environmental 
laws and regulations. Studies emerging environmental issues, monitors 
compliance with environmental requirements and provides training to the 
Client Companies' personnel. [Units Sold or Transported Ratio, #1] 

20. Fuels 

Procures coal, gas and oil used as fuel for electric generating stations of 
the Client Companies. Ensures compliance with price and quality 
provisions of fuel contracts and arranges for transportation of the fuel to 
the generating stations. [Tons of Coal Burned Ratio, #12; or Gallons of Oil 
Burned Ratio, #13; or Dekatherms of Gas Ratio, #14; or MCF Peak Load 
Ratio, #15] 

21. Investor Relations 

Provides communications to investors and the financial community. [Total 
Assets Ratio, #8] 

22. Planning 

Facilitates preparation of strategic and operating plans, monitors trends 
\~. and eVClluates business opportunities. [General Ratio, #18] 

23. Administrative 

Provides general administrative and executive management services: 

(1) Electric production Business units - Electric production 
management anQ administrative services. [Electric Peak 
Load Ratio, #2] 

'(2) Electric and gas delivery Business units - Electric and gas 
distribution management and administrative services. 
[Number of Customers Ratio, #3] 

(3) Other Business Units-Other management and administrative 
services. [Operating Revenues Ratio #19] 

24. Gas System Maintenance 

Coordinates and performs maintenance of Client Companies' gas 
transmission and distribution systems. [Feet of Gas Lines Ratio, #16J 

25. Gas Transmission and Distribution Engineering and Construction 



Designs and monitors construction of gas transmission and distribution 
plant. Prepares costs and schedule estimates, visits construction sites to 
ensure that construction activities coincide with plans, and administers 
construction contracts. [Construction Expenditures Ratio, #5] 

26. Gas Acquisition and Dispatch 

Coordinates the planning and operation of Client Companies' gas 
systems. The activities include: 

(1) System Planning - planning of additions to Client 
Companies, transmission, and distribution systems. [Units 
Sold or Transported Ratio, #1; or MCF Peak Load Ratio, 
#15; or.Dekatherms of Gas Ratio, #14] 

(2) Distribution Control Centers - coordination of Client 
Companies gas distribution systems. [Units Sold or 
Transported Ratio, #1; or MCF Peak Load Ratio, #15] 

(3) Gas Procurement - procures natural gas for needs of 
customers of Client Companies. [Dekatherms of Gas Ratio, 
#14] 

27. Electric Production Maintenance. 

Coordinates and performs maintenance of electric production facilities. 
[Electric Peak Load Ratio, #2] 

28. Corporate 

Corporate costs and credits incurred to operate the Service Company. 

(1) Income Taxes - Income tax expenses and benefits incurred 
by the Service Company. [General Ratio #18] 

(2) Service Company Assets - Assets owned by the Service 
Company that provide benefits to the Client Companies. 
[Number of Employees Ratio, #4] 

29. Insurance and Risk Management 

Renders services to Client Companies with respect to insurance, risk 



management, claims and loss prevention. [Total Assets Ratio; #8] 

30. Corporate Secretary 

Oversees corporate governance for Alliant Energy Corporation and Client 
Companies including activities related to the Board of Directors of those 
companies. [Board of Directors Allocator #9] 

31. Shareowner Services 

Performs transfer agent and shareholder record keeping functions, 
administers stock plans and performs stock-related regulatory reporting. 
[Board of Directors Allocator #9] 



Exhibit C 

Specific Allocation Ratios1
: 

1. Units Sold or Transported Ratio 

A ratio, based on appropriate Client Company electric and gas units of 
sale and/or transport, excluding interdepartmental sales, bulk power 
electricity sales and gas sales to pipelines, at the end of the prior year 
ending December 31, the numerator of which is for a Client Company and 
the denominator of which is for all Client Companies (and Alliant Energy 
Corporation's non-utility affiliates for which the Service Company provides 
energy-related services, where applicable). The product-specific units of 
sales are domestic kilowatt-hour electric sales and dekatherms of gas sold 
or transported. A separate ratio will be calculated and used for each utility 
type (electric and gas). 

2. Electric Peak Load Ratio 

A ratio, based on the sum of the monthly domestic firm electric maximum 
system demands, including or excluding interruptible loads, as 
appropriate, for the end of the prior year ending December 31, the 
numerator of which is for a Client Company and the denominator of which 
is for all Client Companies. 

3. Number of Customers Ratio 

A ratio, based on the sum of the firm domestic electric customers (and/or 
gas customers, where applicable) excluding interdepartmental and bulk 
power customers at the end of each month during the immediately 
preceding calenc;lar year, the numerator of which is for a Client Company 
and the denominator of which is for all Client Companies. ' 

4. Number of Employees Ratio 

(a) Ratio utilized for specific corporate facilities - A ratio, based on the 
sum of the number of employees whose work location is a specific 
corporate facilities at the end Qf the prior year ending Decemb~r 31, 
the numerator of which is for a Client Company and the 
denominator of which is for all Client Companies (and Alliant 
Energy Corporation's non-utility for which the Service Company 
provides services, where applicable). 

(b) Ratio utilized for all other purposes - A ratio, based on the sum of 

I Costs that are non-recurring, significant, and unusual, will not be included when calculating the 
allocation ratios. 

( 
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the number of employees at the end of the prior year ending 
December 31, the numerator of which is for a Client Company and 
the denominator of which is for all Client Companies (and Alliant 
Energy Corporation's non':utility. affiliates for which the Service 
Company provides services, where applicable). 

5. Construction Expenditures Ratio 

A ratio, based on construction expenditures at the end of the prior year 
ending December 31, the numerator of which is for a Client Company and 

- the denominator of which is for all Client Companies. To the extent 
possible, costs will be segregated by utility type (Le., electric and gas) as 
well as by function (Le., production, distribution and general). If any 
remaining construction-related costs are common to all utility -types, such 
common eosts will be allocated between utility types and functions based 
on the total of all construction expenditures. 

6. Circuit Miles of Electric Distribution Lines Ratio 

A ratio, based on installed circuit miles of electric distribution lines at the 
end of the prior year ending December 31, the numerator of which is for a 
Client Company and the denominator of which is for all Client Companies. 

7. Number of Meters Ratio 

A ratio, based on the sum of the number of installed electric meters 
(and/or gas, where applicable) at the end of the prior year ending 
December 31, the numerator of which is for a Client Company and the 
denominator of which is for all Client Companies. A separate ratio will be 
calculated and used for each utility type (Le. electric, gas, etc.). 

8. Total Assets Ratio 

A ratio, based on the sum of the total assets at the end of each month, 
excluding intercompany assets, during the immediately preceding 
calendar year, the numerator of which is for a Client Company and the 
denominator of which is for all Client Companies (and Alliant Energy 
Corporation's non-utility affiliates for which the Service Company provides 
services, where applicable). 

9. Board of Directors Ratio 

A ratio based on the number of Client Company Boards of Directors the 
entire Alliant Energy Board of Directors served during the immediately 
preceding calendar year ending December 31, the numerator of which is 
for a Client Company and the denominator of _ which is for all Client 
Companies (and Alliant Energy Corporation and Alliant Energy 
Corporation's non-utility affiliates for which the entire Alliant Energy Board 
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of Directors serve, where applicable). 

10. Gross Plant Ratio 

A ratio, based on the sum of direct utility plant (including construction work 
in progress) at the end of the prior year ending December 31, the 
numerator of which is for a Client Company and the denominator of which 
is for all Client Companies. 

11. Materials, Supplies and Services Ratio 

A ratio, based on the sum of materials, supplies and services, either 
issued from inventory or directly purchased, at the end of the prior year 
ending December 31, the numerator of which is for a Client Company and 
the denominator of which is for all Client Companies. 

12. Tons of Coal Burned Ratio 

A ratio, based on the tons of coal burned at the end of the prior year 
ending December 31, the numerator of which is for a Client Company and 
the denominator of which is for all Client Companies. 

13. Gallons of Oil Burned Ratio 

A ratio, based on the gallons of oil burned at the end of the prior year ( 
ending December 31, the numerator of which is for a Client Company and 
the denominator of which is for all Client Companies. 

14. Dekatherms of Gas Ratio 

A ratio, based on the dekatherms of gas purchased for the prior year 
ending December 31, the numerator of which is for a Client Company and 
the denominator of which is for all Client Companies. 

15. MCF Peak load Ratio 

A ratio, based on the sum of the monthly gas maximum system demands, 
including or excluding interruptible loads, as appropriate, for the prior year 
ending December .31, the numerator of which is for a Client Company and 
the denominator of which is for all Client Companies. 

16. Feet of Gas line Ratio 

A ratio, based on installed footage of gas lines at the end of the prior year 
ending December 31at the end of the immediately preceding calendar 
year, the numerator of which is for a Client Company and the denominator 
of which is for all Client Companies. 

( 
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17. Number of Bills Ratio 

A ratio, based on the sum of the number of monthly bills issued, at the end 
of the prior year ending December 31, the numerator of which is for a 
Client Company and the denominator of which is for all Client Companies. 

18. General Ratio 

A ratio, based on the sum of all Service Company expenses directly 
assigned or allocated, based on allocators other than this "General Ratio," 
to Client Companies (excluding fuel, gas, purchased power and the cost of 
goods sold) at the end of the prior year ending December 31, the 
numerator of which is for a Client Company and the denominator of which 
is for all Client Companies (and Alliant Energy Corporation's non-utility 
affiliates, where applicable). As used herein, "cost of goods sold" 
represents materials that are resold to the ultimate consumer. 

19. Operating Revenues Ratio 

A ratio, based on total annual operating revenues, the numerator of which 
is for a Client Company ~nd the denominator of which is for all Client 
Companies '(and Alliant Energy's non-utility af(iliates for which the Service 
Company provides services, where applicable). 



EXHIBIT 1 

MASTER SERVICE AGREEMENT 

This Master Seniice Agreement ("Agreement") is entered into this __ 

day of ____ ---', 20_, by and among Alliant Energy Corporate Services, Inc. (the 

"Service CompanyP) and Interstate Power and Light Company and Wisconsin Power 

and Light Company (Individually, a "Client Company" and collectively the "Client 

Companies"). All of the parties to this Agreement shall be collectively referred tq as 

"Parties." Such Parties and Client Companies are detailed in Exhibit A and subj~ct to 

change in accordance with Section 8.5 below. 

RECITALS 

A. Each of the Client Companies is a state-regulated utility operating company, a 

wholly-owned subsidiary of Alliant Energy Corporation, and an affiliated interest of ~he 

other Parties pursuant to applicable regulatory laws. 

B. In order to maximize efficiencies and economies of scale, the Parties desire to 

plan and operate their regulated utility businesses with the integration of certain 

activities by receiving services, employees, properties, information systems, and/or 

anything else of commercial value from a single centralized service company provider. 

C. The Parties desire to enter into this Agreement whereby the Service Company 

agrees to provide. and the Client Companies agree to accept and pay for, various 

services as described herein, with such payments by the Client Companies being at the 

fairly and equitably allpcated costs as also provided herein. 

D. From time to time the Service Company will perform various services for or on 

behalf of the Client Companies, and further,. the Service Company will make its 

property, employees and other things of value available to or for use by the Client 

Companies, all of which transactions are affiliated interest arrangements subject to the 

regulatory jurisdiction of the Iowa Utilities Board ("IUB"), the Minnesota Public Utilities 

Commission rMPUC"), and Public Service Commission, of Wisconsin ("PSCW") 

(collectively the "Commissions") pursuant to applicable Iowa, Minnesota, and Wisconsin 
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law. 

NOW, THEREFORE, the Parties agree as follows: 

AGREEMENT 

The Service Company and the Client Companies, in consideration of the mutual 

promises made in this Agreement, agree as follows: 

1.0' Services 

1.1 The term "services" as used in this Agreement shall include the services 

described in Exhibit B, including, but not limited to, management, 

supervisory, construction, engineering, accounting, legal, financial, human 

resources, information services, customer service, billing, operations and 

other administrative and general services, including without limitation the 

provision of any service or any other arrangement which among affiliates 

may require approvals, waivers or other authorizations under the 

applicable utility law of the states of Iowa, Minnesota, and/or Wisconsin. 

1.2 Except as otherwise provid~d herein or required under applicable law, the 

Service Company shall furnish to each Client Company services in those 

categories listed and described in Exhibit B. The Service Company shall 

also furnish to each Client Company services in addition to those listed 

and described in Exhibit B, as may be requested by each such Client 

Company from time to time, provided that the Service Company is 

reasonably able and willing to perform or provide such services, and 

. further provided that if an additional category of services is requested by 

one or more Client Companies and is provided by the Service Company 

hereunder, the Parties shall comply with the requirements of Section 8.5. 

In connection with its provision of services hereunder, the Service 

Company may also, from time to time, provide or furnish property, assets, 

rights, interests, experts, consultants, advisors or other items of 

commercial value. 



1.3 The Service Company shall furnish to the Client Companies the services 

described in Section 1.2 and Exhibit B in such manner, as the Client 

Companies reasonably require from time to time, unless the Service 

Company is not reasonably able to perform or provide such services or is 

unable to do so in a manner consistent with applicable law. 

1.4 Notwithstanding any other provision of this Agreement, a Client Company 

shall have the right to purchase the services described in Section 1.2 from 

a service provider other than the Service Company if: (i) such third party 

service provider offers comparable services, and (ii) the Client Company 

presents comparable internal and external costing and service data to 

demonstrate to the Service Company that the third party services would 

be provided at a lower all-in price· than the all-in price charged by the 

Service Company for such services. With respect to any such showing by 

a Client Company, all relevant information that is provided by any Client 

Company to the Service Company shall be copied to all of the other Client 

Companies. 

1.5 In the event that any Client Company appropriately refuses to take or 

accept any services from the Service Company pursuant to Section 1 A, 

such refusal shall not otherwise affect any other right, duty, or obligation of 

any Party hereunder. 

1.6 The services described herein shall be directly assigned or allocated by 

activity, project, program, work order, or other appropriate manner on a 

case-by-case basis. Each Client Company may establish and document 

with the Service Company its expectations and requirements with respect 

to any particular service to be rendered hereunder, including the 

establishment of targeted service and performance levels and measures 

to determine whether such service level indicators are being achieved. A 

Client Company shall have the right from time to time to modify any 

activity, project, program. or work order provided that (i) any such 

modification that results in a material change in the scope of the services 

to be performed or equipment to be provided is acceptable to the Service 
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Company, (ii) the cost for the services covered by the activity. project, 

program or work order shall include any expense incurred by the Service 

Company as a direct resu"lt of such modification of the activity, project. 

program or work order, and (iii) no modification of an activity. project. 

program or work order shall release a Client Company from liability for 

payment of all direct or allocable costs already incurred by or contracted 

for by the Service Company pursuant to the. activity, project, program or 

work order. regardless of whether the services associated with such costs 

have been completed prior to such modification taking effect. 

1.7 Service Company shall use its best efforts to maintain a staff trained and 

experienced in the design, construction. operation, maintenance, 

management, and general administration of public utility properties. 

2.0 Costs 

2.1 All services provided by the Service Company shall be at cost, as 

'--- hereinafter defined. It is the intent of the Parties that the payment for 

services rendered by the Service Company to the Client Companies 

hereunder shall cover all of the Service Company's costs of doing 

business (less the cost of services provided to affiliates not a party to this 

Agreement and to non-affiliated companies, and credits for miscellaneous 

income items). including, but not limited to, salaries and wages, office 

supplies and expenses, outside services employed, property insurance, 

injuries and damages, employee pensions and benefits, miscellaneous 

general expenses, rents, maintenance of structures and equipment, 

depreciation and amortization, payroll and other taxes, and compensation 

. for use of capital (with a return on the Service Company's thirteen month 

average net assets charged to each Client Company at a rate equal to the 

year end approved general pre-tax weighted cost of capital (economic 

cost of capital) authorized by the Commission having majority jurisdiction 

over the tariff rate revenues of that Client Company). 

2.2 As compensation to the Service Company for the services rendered 



hereunder, each Client Company shall pay to the Service Company all 

costs which are reasonably related to the services performed by the 

Service Company for or on behalf of such Client Company. The Service 

Company shall maintain a detailed cost accumulation and classification 

system, and shall allocate costs to each Client Company pursuant to the 

following methodology: (i) to the extent possible and prior to allocating 

costs pursuant to subsections (ii) and (iii) of this Section 2.2, costs 

associated with a service that is specifically performed for a single Client 

Company will be directly assigned and billed to that Client Company; all 

costs directly assigned and billed to any entity taking service from the 

Service Company shall be deducted from the amount being allocated in 

subsections (ii) and (iii) of tRis Section 2.2; (ii) where more than one Client 

Company receives benefits from a service, such amounts shall be 

allocated among such Client Companies (and any ot~er affiliates within 

the Alliant holding company system to whom the service is rendered by 

the Service Company) pursuant to the applicable cost allocation ratio(s) 

set forth in Exhibit C; and (iii) where a service provided by the Service 

Company is of a general nature applicable to all Client ,Companies, costs .. 

incurred by the Service Company with respect to such service shall be 

allocated among the Client Companies (and any other affiliates within the 

Alliant holding company system to whom applicable services are rendered 

by the Service Company) pursuant to the applicable cost allocation ratio 

set forth in Exhibit C. 

2.3 The allocation rat~os set forth in Exhibit C shall be subject to periodic 

review by the Service Company in connection with Section 5.0, and may 

be reviewed more frequently if deemed appropriate by the Service 

Company. 

2.4 The method of assignment or allocation of costs contemplated herein and 

in Exhibit C andfor the allocation ratio or ratios assigned to any category of 

service in Exhibit B, may be modified or changed by the Service 

Company, without amendment of this Agreement other than insertion of 
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appropriate replacement Exhibits, provided that (i) all services rendered 

hereunder sha.1I be at actual cost thereof, (ii) such costs are fairly and 

equitably assigned or allocated in a manner consistent with Section 2.2. 

and (iii) the Parties comply with the requirements of Section 8.5. 

2.5 With respect to any charges imposed by the Servi~e Company for '. 

servi~s provided under this Agreement that are subject to the jurisdiction 

of the FERC, no Party shall elect; or cause any affiliate to elect on their 

behalf, to have the FERC review pursuant to Section 1275 of the Energy 

Policy Act of 2005, 42 U.S.C. § 16462. the allocation of costs for goods 

and services provided by the Service Company until the Commissions 

with jurisdiction to do so have reviewed and taken required actions 

regarding the affiliated interest transactions and agreements, or 

amendments thereto, associated with the Service Company. If the 

Commissions have not completed review and approval or taken other 

appropriate action within a reasonable time, then any Party or its affiliate 

may seek such FERC review after giving the Commissions who have not 

so acted at least 60 days' prior written notice. 

2.6 Service Company shall render a 'monthly statement by the fifteenth 

calendar day or next business day, if applicable, to Client Company that 

shall reflect the billing information necessary to identify the costs charged 

for that mont~. Client Company shall remit to Service Company all 

charges billed to it within 10 calendar days of receipt of such billings or the 

next business day, if applicable. 

Upon receipt of a monthly bill for services rendered by the Service 

Company hereunder, each Client Company shall promptly pay any 

undisputed portion of the bill within ten (10) business days. 

4'- _ ••.•• i formatted: Space Before: 6 pt, After: 6 pt 

1 2.8 If a Client Company disputes the calculation of any portion of a monthly 

bill it shall, when it pays the undisputed portion as contemplated by 

Section 2.7 or in any event no later than sixty (60) days after receiving the 

bill. inform the Service Company in writing as to its reasons for its dispute. 



The Service Company and the Client Company shall then meet to resolve 

in good faith the dispute, and shall involve the other Client Companies in 

the resolution of the dispute to the eldent necessary and appropriate. 

3.0 Accounting and Recordkeeping: Annual FERC Reports: Cost Studies: Annual 

Client and the Service Company Reports; Internal Audit. 

3.1 All accounts and records of the Service Company shall be kept in 

accordance with the relevant requirements promulgated by the FERC from 

time to time, including without limitation Parts 367 and 368 of the FERC's 

regulations. Without limiting ,the foregoing, the Service Company shall 

maintain adequate books and records with respect to all of its trans.actions 

hereunder, and shall record the costs to be allocated to the Client 

Companies in appropriate accounts in its general ledger system. The 

Service Company shall be responsible for maintaining internal controls to 

ensure the costs associated with all transactions hereunder are properly 

and consistently allocated and bHled in accordance with the terms and 

provisions of this Agreement. 

3.2 The Service Company shall provi~e the Commission and the Client 

Companies a copy of its FERC form No. 60, or such other annual report 

required by the FERC of centralized service companies from time to time, 

contemporaneous with its annual filing of such report with FERC. 

4.0 Every three years, the Service Company shall conduct a market price study for 

services it provides to the Client Companies, Which will allow assessment of 

whether the Client Companies could have acquired the services at a lower 

market cost from non-affiliated providers. 

5.0 The Service Company will subject the affiliate transactions to internal auditing 

procedures on a periodic basis for compliance with this Agreement, written 

guidelines and orders and rules of regulatory agencies. 

6.0 The Client Companies shall provide to their respective Commissions billing 

reports showing the amount billed by the Service Company. 
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7.0 Representations and Warranties of the Parties. 

7.1 Each Party has the right, power, and authority to enter into and perform its 

obligations under this Agreement. 

7.2 Each Party has taken all requisite corporate action to approve execution, 

delivery, and performance of this Agreement, and this Agreement 

constitutes a legal, valid and binding obligation of each Party enforceable 

in accordance with its terms. 

7.3 The fulfillment of obligations hereunder will not constitute a material 

violation of any existing applicable law, rule, regulatio.n, or order of any 

governmental authority. The Parties acknowledge that all or portions of 

this Agreement may be challenged before regulatory agencies or a court 

of competent jurisdiction by other persons or entities not Parties hereto. In 

such event, the Parties agree that each will use its best efforts before such 

agencies and courts to support the pursuit and accomplishment of the 

'-- Parties' mutual endeavors hereunder. 

B.O Additional Representations. Warranties and Covenants of the Service Company. 

B.1 In its performance of services hereunder, the Service Company: (i) shall 

follow applicable federal and state regulations, including codes and 

standards of conduct, with respect to the sharing of confidential 

information it receives from any Client Company with another; (iij shall not 

give one or more Client Companies, or any other affiliate within the Alliant 

holding company system, a competitive advantage in relevant markets; 

and (iii) shall not subsidize any Client Company and shall not cause any 

Client Company to subsidize any of its affiliates. 

B.2 The Service Company shall make readily available to each Commission, 

FERC and/or any other governmental or regulatory agency with 

jurisdiction under applicable law, reasonable access to its books and 

records (including without limitation the basis for its computation of cost 

allocations) as may be necessary for each Commission or other agency to 



review the Service Company's transactions with each Client Company 

within such Commission's or agency's jurisdiction. Without limiting the 

foregoing, each Commission shall have full access to the books and 

records of the Service Company as contemplated under applicable raw, 

which access shall be made readily available to each Commissio,! in their 

respective states. 

8.3 This Agreement shall become effective upon the issuance of approvals or 

waivers as might be required by law, from each and all of the 

Commissions, and upon execution of the Agreement by all of the Parties. 

Once effective, this Agreement shall continue in full force and effect until 

and unless modified or terminated as provided herein. 

8.4 This Agreement may be amended or modified at any time by mutual 

agreement of the Parties in writing. This Agreement, and any rights 

hereunder, may not be assigned without the written consent of aI/ Parties 

hereto. Except as otherwise provided herein or under applicable law, any 

such modification, amendment or assignment shall not become effective 

until receipt of approvals or waivers by the Commissions as might be 

required by law. The addition of a Party to this Agreement, or the 

termination of this Agreement as to a Party, shall not require the prior 

approval of the Commissions, but in either case the Service Company 

shall provide the Commissions at least sixty (60) days prior written notice 

of such event. 

8.5 At least sixty (60) days prior to any change to (0 Exhibit A reflecting the 

current Parties to this Agreement, 00 Exhibit B reflecting the services and 

categories of service provided by the Service Company hereunder, andlor 

(iii) Exhibit C reflecting all allocation ratios in use hereunder, the Service 

Company shall provide to the Client Companies, and the Client 

Companies shall file with the Commissions and, if appropriate, the FERC, 

a revised version of such Exhibit(s) to be changed along with an indication 

of what change(s)will be made. 

( 



8.6 Each Party shall treat in confidence all information that it may obtain from 

or regarding the other Parties and their respective businesses during the· 

term of this Agreement. Each Party agrees to protect the other Parties' 

information using the same degree of care with which they use to protect 

their own confidential information, and in no event less than reasonable 

care. Except to the extent disclosure of such information is required by a 

governmental authority having jurisdiction, such information shall not be 

communicated to any person other than the Parties, and shall be shared 

among the Parties only to the extent certain persons need to know such 

information in order for the Parties to perform under this Agreement. If a 

Party is required 'to disclose confidential information to a governmental 

authority, such Party shall lake reasonable steps to maKe such disclosure 

confidential under the rules of such governmental authority. Information 

provided hereunder shall remain the sole property of the Party providing 

such information. The requirements of this Section 8.6 shall not apply with 

respect to information that (i) is or becomes available to such Party from a 

source other than the Party providing such information, unless such other 

source has imposed confidentiality restrictions, or (ii) is or becomes 

available to the public other than as a result of disclosure by such Party or 

its agents. 

8.7 The Parties agree and acknowledge that any legal advice or legal services 

provided, or arranged to be provided, by or on behalf of the Service 

Company to one or more of the Client Companies will be for the direct or 

indirect benefit or common interest of all of the Client Companies, and it is 

therefore the intention of all Parties hereto to !TIaintain all privileges that 

may apply to any communications related to the provision or receipt of 

such legal advice or services. 

8.8 . -The Client Companies hereby appoint the Service Company as agent to 

represent them in performing services for or on behalf of the Client 

Companies. The Client Companies also authorize the Service Company 

to purchase (Le., take title to) various commodities, goods and assets in 



connection with its performance of services hereunder, and to resell (i.e., 

convey title to) such commodities, goods and assets to the Client 

Companies if necessary in the course of performing services hereunder. 

,Any resale of such commodities, goods and assets by the Service 

Company to the Client Companies, and/or any use of such commodities, 

goods and assets by the Service Company in its provision of services 

hereunder, shall be at the costs incurred by the Service Company, 

allocated among the Client Companies pursuant to the methodologies ' 

prescribed herein. The Service Company shall be accountable for aU 

funds advanced or collected on behalf of a Client Company in connection 

with any transaction in [espect of which the Service Company provides 

services. The provision of services by the Service Company hereunder 

shall in all cases and notwithstanding anything herein to the contrary be 

subject to any limitations contained in authorizations, rules or regulations 

of those governmental agencies having jurisdiction over the Service 

Company or its prOVision of services hereunder. 

8.9 In the event that any amendment to this Agreement does not receive any 

approval or waiver of approval by all Commissions that may be required 

from time to time, then the Parties shall promptly negotiate in good faith 

new provisions to restore such amendment, as nearly as possible, to its 

original intent and effect, and thereafter file for approval or waiver of 

approval of the Commissions. 

8.10 If any governmental or regulatory agency or court of competent jurisdiction 

holds that any provision of this Agreement is invalid, or otherwise takes 

action resultinQ in the impossibility or impra~ticability of performance of all 

or a portion of this Agreement, the remainder of this Agreement shall not 

be affected thereby and shall continue in full force and effect. In the event 

any provision of this Agreement is so held invalid, the Parties hereto shall 

promptly renegotiate in good faith new provisions to restore this 

Agreement as nearly as possible to its original intent and effect. 

8.11 No course of dealing or course of performance between the Parties shall 

( 
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be construed to alter the terms hereof. 

8.12 The Parties agree that there is no third party beneficiary of this Agreement 

and that the provision~ of this Agreement do not impart enforceable rights 

to anyone who is not a Party. 

8.13 This Agreement shall be governed by and construed in accordance with 

the laws of the State of Wisconsin, without regard to principles of conflicts 

of law; provided, however, that no Client Company shall be required to 

comply with this Agreement to the extent such compliance would be a 

violation of the public utility laws of any state in which such Client 

Company conducts its regulated utility operations. 

8.14 This Agreement may be executed in any number .of counterparts, each of 

w~ich when executed and delivered shall be deemed to be an original and 

all of which counterparts taken together shall constitute but one and the 

same instrument. 

8.15 This Agreement constitutes the entire agreement between the parties with 

respect to its subject matter and this Agreement supersedes all prior or 

contemporaneous agreements, representations, or understandings, 

written or oral, explicit or implied, concerning the subject matter of this 

Agreement. 

, .~. 



IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be 

executed and attested by their authorized officers as of the day and year first above 

written. 

ALLIANT ENERGY CORPORATE SERVICES, INC. 

By: _____________ _ 

Title: ______________ _ 

INTERSTATE POWER AND LIGHT COMPANY 

By: _____________ _ 

Title: ______________ _ 

WISCONSIN POWER AND LIGHT COMPANY 

By:.....,.-____________ _ 

Title: _____________ --,-

( 



Exhibit A 

Service Company: 

(1) Alliant Energy Corporate Services, Inc. 

Client Companies: 

(1) Interstate Power and Light Company 
(2) Wisconsin Power and Light Company 

Parties: 

1. Alliant Energy Corporate Services, Inc. 
2. Interstate Power and Light Company 
3. Wisconsin Power and Light Company 



Exhibit B 

Services 

Below is a description of services to be provided, which may be modified in 
accordance to section 8.5 of this Agreement. Records of employee-related 
expenses and other costs shall be maintained for each functional group within the 
Service Company (hereinafter referred to as "Functionn). Where identifiable, costs 
will be directly assigned to the Client Companies. . For costs accumulated in 
activities, projects, programs, or work orders which are for services of a general 
nature or for services performed specifically for the Client Companies which cannot 
be directly assigned, the method or methods of allocation will be based upon the 
applicable allocation ratios set forth below in brackets "[Allocator]" for each service 
and as described in Section 2.2. Costs that are non-recurring, significant, and 
unusual, will not be included when calculating the allocation ratios. 

1. Information Systems 

Provides communications and electronic data processing services such 
as: 

(1) Development and support of computer software applications. 
[Number of Employees Ratio, #4] 

(2) Procurement and support of personal computers and related 
network and software applications. [Number of Employees 
Ratio, #4] 

(3) Operation of data center. [Number of Employees Ratio, #4] 

(4) Installation and operation of communications systems. 
[Number of Employees Ratio, #4] 

(5) Information systems security and reotllatorv compliance 
[Number of Employees Ratio. #41 

2. Meters 

Procures and maintains meters. [Number of Meters Ratio, #7] 

3. Transportation 

( 

( 



Procures and maintains transportation vehicles and equipment. Provides 
other transportation-related services. [Number of Employees Ratio, #4] 

4. Electric System Maintenance 

Coordinates and performs maintenance of electric t~:aAsFl'HssieFl---afle 
distribution systems. 

(1) Tn::ns~R----&jSffims. [GifGl::I-i~AUe&-ef-.E--ieafi.s 
+FaASffiissiefl-hiA.e-s-Ratie;-#-9} 

(2) DistFiffiffi0A--S)~ [Circuit Miles of Electric Distribution Lines· .. ·· - Formatted: Indent: left: 1", Flrstline: 0", 
Ratio, #6] "'s"-pac::.::e.::...Be:..=rore;..:.:;....o;;....:p;..:.t-,-_____ -J 

5. Customer Service, Customer Assistance and Customer Relations 

Advises the Client Companies on relations with domestic utility customers. 

(1) Design and administration of demand-side management 
programs. [Electric Peak Load Ratio, #2, or MCF Peak Load 
Ratio, #15, or Units Sold or Transported Ratio, #1] 

(2) Customer billing and payment processing. [Number of Bills 
Ratio, #17] 

(3) Operation of call center. [Number of Customers Ratio, #3] 

(4) 
"r Formatted: Foot: 12 pt 

.customer Service, Customer Assistance, Customer ,/ . 
Relations, and Research, -on Product Develo(2ment and ..... "-[ Fi-orm-a-tte~d-: foIl-t:-1-4-Pt----~1 
Testing. [Number of Customers Ratio, #3] 

(5) Design and administration of sales and Gl:H;temef 
T~taAGeClistomer assistance programs (other than 
demand side manag·ement). [Operating Revenues Ratio .. 
#19] 

6. Electric Tfan:r:li:sisA ane-Distribution Engineering and Construction. 

DeSigns and monitors construction of eleCtric-tFar-lSffiis-~e distribution 
lines and substations. Prepares costs and schedule estimates, visits 
construction sites to ensure that construction activities coincide with. plans, 
and administers construction contracts. [Construction Expenditures Ratio, 
#5] 



7. Power Engineering and Construction 

Prepares specifications and administers contracts for construction·of new 
electric generating 'units~ and modifications to existing electric generating 
units. Prepares costs and schedule estimates and visits construction sites 
to ensure that construction activities coincide with plans. [Construction 
Expenditures Ratio, #5] 

8. Human Resources 

Establishes and administers policies and supervises compliance with legal 
requirements in the areas of employment, compensation, benefits and 
employee health and safety. Processes payroll and employee benefit 
payments. Supervises contract negotiations and relations with labor 
unions. Provides training to the Client Companies' personnel and 
personnel that perform work on behalf of the Client Companies. Also 
Relllhelps develop training programs performed by other functional 
groups. [Number of Employees Ratio, #4] 

9. Materials Management 

Provides services in connection with the procurement of materials and 
contract services and management of material and supplies inventories .. 
[Material, Supplies and Services Ratio, #11] 

10. Facilities 

Operates and maintains office and service buildings. Provides security 
and housekeeping services for such buildings and procures office furniture 
and e.quipment. [Number of Employees Ratio, #4] 

11. Accounting 

Maintains corporate books and records, prepares financial and statistical 
reports; for regulators (SEC. FERC. IUB. PSCW, MpUC. etc.), processes 
payments to vendors, prepares tax filings and supervises compliance with 
tax laws and regulations. [GeHefalOperating Revenues Ratio,-#-1-& #191 

12. Power Planning 

Coordinates the planning and operation of Client Companies' electric 
power systems~ and procures and sells electricity for the benefit of Client 
Companies. The activities include: 

(1) System Planning - planning of additions to Client· 
Companies' electric generation,t-r-aRsmissi0A and distribution 
systems. [Electric Peak Load Ratio, #2] 

( 
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(2) Sj<stemGeneration Control Center - coordination of the 
operation of Client Companies' electric generating units aRE! 
tfafl-Sfl-"Hssitl~~~ [Units Sold or Transported Ratio, #1] 

(3) Distribution Control Centers - coordination of Client 
Companies' electric distribution systems. [Units Sold or 
Transported R~tio, #1] 

(4) Enemy Market Operations - procures and sells electricity for 
the benefit of Client Comoanies. [Units Sold or Transported 
Ratio, #11 

(5) Transmission - orovides expertise to client companies 
regarding transmission service from transmission providers. 
policy development. and representation in various lJenues. 
[Electric Peak Load Ratio. #21 

13. Public and Community Affairs 

Prepares and disseminates information to employees, customers, 
government officials, communities and the media. Provides graphics, 
reproduction lithography, photography and video services. 
[GeAefa!Number of EmplolJees Ratio, tf.:!.84 or Number of Customers 
Ratio, #3] 

14. Legal 

Renders services relating to labor and employment law, litigation. 
contracts, rates and regulatory" affairs, environmental matters, financing, 
financial reporting, real estate and other legal matters. [General Ratio, 
#18] 

15. Rates 

Determines the Client Companies' revenue reqUirements and rates to 
electric and gas customers. AElffi~Ftisteffr..ifttefG6-Afl-eetiafl-aftEl--jetFlt 
GII'.!nership agfeeffi:eflt&:--.-Researches and forecasts customers' usage. 
[Number of Customers Ratio, #3] . 

16. Finance 

Renders services to Client Companies with respect to investments, 
financing, GaSI~processing pal/ments and ligi:liditv management. Prepares 
fe~eRs-te-tf:le SEC, budgets, financial forecast and economic analyses. 
{GeneFaHOpera!ino Revenues Ratio, #-1-S1m 



17. baReReal Estate and Right of Way 

Purchases, leases, surveys, records, and sells real estate interests for 
Client Companies. [Gross Plant Ratio, #10] 

18. Internal Auditing 

Reviews internal controls and procedures to ensure that assets are 
safeguarded and that transactions are properly authorized and recorded. 
[Gel'!er:a!OperatinQ Revenue Ratio, ~1§)] 

19. Environmental Affairs 

Establishes policies and procedures for compliance with environmental 
laws and regulations. Studies emerging environmental issues, monitors 
compliance with environmental requirements and provides training to the 
Client Companies' personnel. [Units Sold or Transported Ratio, #1] 

20. Fuels 

Procures coal, gas and oil used as fuel for electric generating stations of 
the Client Companies. Ensures compliance with price and quality 
provisions of fuel contracts and arranges for transportation of the fuel to 
the generating stations. [Tons of Coal Burned Ratio, #12; or Gallons of Oil 
Burned Ratio, #13; or Dekatherms of Gas Ratio, #:l.§14; or MCF Peak 
load Ratio, #!I.@1§] 

21. Investor Relations 

Provides communications to investors and the financial community. [Total 
Assets Ratio, #8] 

22. Planning 

Facilitates preparation of strategic and operating plans, monitors trends 
and evaluates business opportunities. [General Rat.io, #18] . 

23.. Administrative 

ProVides general administrative and executive management services: 

(1) Electric production Business ~eeH:ie-ul1its ~ Eledric 
production management and administrative services,-
[Electric Peak load Ratio ... #2] . 

(2) Electric and gas delivery Bl;I-siAes.sBusiness units~..:...Electric 
and gas €eliveFYdisrribution management and administrative 
services,- [Number of Customers Ratio ... #3] 

( 
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(3) Al:lia~poratiel-~tAef-A0~eReFatiafl-
aAfl...gas-GelivePf-sl:.lbsieliafi~eFaleOther Business 
Units-Other management and administrative services
{Ge~. [Operating Revenues Ratio #!j-S.1ID 

24. Gas System Maintenance 

Coordinates and performs maintenance of Client Companies' gas 
transmission and distribution systems. [Feet of Gas Lines Ratio,#16] 

25. ~as Transmission and Distribution Engineering and Construction 

Designs and monitors construction of gas transmission and distribution 
plant. Prepares costs and schedule estimates, visits construction sites to 
ensure that construction activities coincide with plans, and administers 
cohstruction contracts. [Construction Expenditures Ratio, #5] 

26. Gas Acquisition and Dispatch 

Coordinates the planning and operation of Client Companies' gas 
systems. The activities include: 

(1) System Planning - planning of additions to Client 
Companies, §as--i:1redllcUen. transmission, and distribution 
systems. [Units Sold or Transported Ratio. #1; or MCF Peak 
L9ad Ratio, #15; or Dekatherms of Gas Ratio, #14] 

(2). Distribution Control Centers -. coordination· of Client 
Companies, gas distribution systems. [Units Sold or 
Transported Ratio, #1; or MCF Peak Load Ratio, #15] 

~f1.k-.QES.~~~~F!§iI!!?~~ft~.£9!!.!l~~{~._ ... _ .... __ . _____ ........... ··1 ~~:atted:":O::.~faUlt) Tm~ New Roman, J 
P-r-epares spesmsatieA-s-and administers Gontracts for ~etieR .... '. --·r Formatted: Indent: left: 1.5", Hangfng: OS ) 

ef·HCwProcurement - procures natl/ral gas pr9Gl:l&tiGA-afla/cF 
storage I:lRi~res-spe€ffieatleA&-aA~ffiiRistefs 
eGfltraots for lmFtl'evcments te-e:dstifl§--YAits.-P-repares costs 
aAEl-ssru:;,el.:lie-estimates-aRG-visUS-s0BstruetioA-sites-t0 
eRSl!FO thaf:.....-GeFTstrI:lGtiefl--ClGtWitios Goil~siGe-\;t.itR-I3lafls:. 
EGeRstrHStiet'l~(f)(~Aelittifesfor needs of customers of Client 
Companies. [Dekatherms of Gas Ratio, #§H] 

.............. ,- ····l Fozrmatted: Font: (Default) Times New Roman, 
1 pt 

Elec-tFi€--f.l'FOal~GtiCR-aflG~eetFie-aHa--§as-(-leIJ\'er--y--.bHsiR-es-s---t!Rit-s- . 
Coordinates and performs maintenance of electric production facilities. 



[Electric Peak Load Ratio!. #2] 

-----_.' 
Corporate costs and credits incurred to operate the Service Comoany. 

en Income Taxes - Income tax expenses and benefits incurred 
bv the Service Company. [General Ratio #181 

ill Service Company Assets 

.. {!'Onnatted: Foot: 12 pt J 

. .~ ........ j Fonnatted: Indent: Left: 1.5', Hanging: OS ) 

.::...Assets owned by the Service Company that provide benefits to .. 
the Client Companies. JNumber of Employees Ratio, #4L . 

gG29. Insurance and Risk Management 
........... [ Fonnatted: S~After: 0 pt 

Renders services to Client Companies with respect to insurance, risk 
management, claims and loss prevention. [Gener:atTotal Assets Ratio 
tttS, #8] 

g,1-30. Corporate Secretary 
~ .. , ... - ( Fonnatted: Space After: 0 pt 

Oversees corporate governance for Alliant Energy Corporation and Client 
Companies including activities related to the Board of Directors of those 
companies. [Board of Directors Allocator ~m 

~31. Shareowner Services 
... > __ .' ( Fonnatted: Space After: 0 pt 

Performs transfer agent and shareholder record keeping functions, 
administers stock plans and performs stock-related regulatory reporting. 
[8oard of Directors Allocator ~m 

( 



ExhibitC 

Specific Allocation Ratios 1: 

1. Units Sold or Transported Ratio 

A ratio, based on appropriate Client Company electric'i"iJ25; and steafl:;f@§ 

units of sale and/or transport, excluding interdepartmental sales. bulk 
power electricity sales and gas sales to pipelines, at the end of the prior 
year ending December 31. the numerator of which is for a Client Company 
and the denominator of which is for all Client Companies (and Alliant 
Energy Corporation's non-utility affiliates for which the Service Company 
provides energy-related services, where applicable). The product-specific 
units of sales are domestic kilowatt-hour electric sales..- and dekatherms of 
gas sold or transported, or units of steam . .:. . A separate ratio will be 
calculated and used for each utility type (electric. and gas,a-ne-steaffi). 

2. Electric Peak load Ratio 

3. 

A ratio. based on the sum of the monthly domestic firm electric maximum 
system demands. including or excluding interruptible loads. as 
appropriate, for the end of the prior year ending December 31, the 
numerator of which is for a Client Company and the denominator of which 
is for all Client Companies. 

Number of Customers Ratio 
.' ..... {!'onnatted: Space Alter. 12 pt 

A ratio, based on the sum of the firm domestic electric customers (and/or~ . . .'. -
gas customers, where applicable) excluding interdepartmental and bulk' . 
power customers at the end of each month during the immediately 
preceding calendlllr year, the numerator of which is for a Client Company 
and the denominator of which is for all Client Companies. 

4. Number of Employees Ratio 

(8) Ratio utilized for specific corporate facilities - A ratio. based on the 
sum of the number of employees whose worl~ location is a specific 
comorate facilities at the end of the prior vear ending December 31, 
the numerator of which is for a Client Company and the 
denominator of which is for aU Client Companies (and Alliant 
Energv Corporation's non-utilitv for which the Service Companv 
provides services. where applicablet 

I Costs that are non·recurring, signilicant, and unusual. will not be included when calculating (he 
allocaUon ratios. 



(b) 
~ ... , .,' ( Fonnatted: Indent: Left: 1', Hanging: 0.5" l 

Ratiouti1i7 edfor all other purposes - A ratio, based on the sum of . 
the number of employees at the end of the prior year ending 
December 31, the numerator of which is for a Client Company and 
the denominator of which is for all Client Companies (and Alliant 
Energy Corporation's non-utility aflG-A9A-8eFfl&.*iG-l:ltility.-affiliates 
for which the Service Company provides services, where 
applicable)._ 

5. Construction Expenditures Ratio 

A ratio, based on construction expenditures at the end of the prior year 
ending December 31, the numerator of which is for a Client Company and 
the denominator of which is for all Client Companies. To the extent 
possible, costs will be segregated by utility type (Le., electric, and gas. 
·steam-et9:jl as well as by function (Le., production.-tffiFl&ltlissisA, 
distribution and general). If any remaining construction-related costs are 
common to all utility types, such common costs will be allocated between 
utility types and functions based on the total of all constructlon 
expenditures. 

6. Circuit Miles of Electric Distribution Lines Ratio 

A ratio, based on installed circuit miles of 4&FMeStis-electric distribution 
lines at the end of the prior year ending December 31, the numerator of 
which is for a Client Company and the denominator of which is for all 
Client Companies. . 

7. Number of Meters Ratio 

A ratio, based on the sum of the number of installed electric meters 
(and/or gas, er-steam-lTteter-s,where applicable) at the end of the prior 
year ending December 31, the numerator of which is for a Client Company 
and the denominator of which is for all Client Companies. A separate ratio 
will be calculated and used for each utility type (i.e. electric, gas, -steaR'!: 
etc.). 

8. Total Assets Ratio 
.; ..... fFonnatted: Space Alter: 0 pt 

A ratio, based on the sum of the total assets at the end of each month."" '. . . 
excluding intercompany assets, during the immediately preceding . 
calendar year, the numerator of which is for a Client Company and the 
denominator of which is for all Client Companies (and Alliant Energy 
Corporation's non~utility 9nEl-fl0R-GGmestilHliility-affiliates for which the 
Service Company provides services, where applicable). 

9.' Circl:!it ivlil~If.iG-+faHsmjssi€lFHdfl~-.oo 

A-1:atie;-Ga5eEl-eA4Atr1a1lee-GiFel:!it-ffiiles-ef-eleetfis-tfflR-SFr1i·ssie~1-liP.es-aHI~e 
e~l*iaf-'jeaf-I?Aelifl€t-£leGeffiaa~.me-+lt:1fFleFateF-6-k'}I:HsR-i-s-fer-a 

( 



9, Board of Directors Ratin 

ALa.tlQ bjit$J~J;! (to IbliLIl1l.m.b_eLo.LQJlImLCorO.flamL60iiJrrts. Ilf QirapJw:s.Jhe.. 
.entire Allia.nL~..mY..JiQflrd of ~d during the immediately 
~..din.q cale.ndar year end.i.ruL..O..~ember 31. the numerator of whic.!:Us. 
fQ.LiLGli~n1 COJ]]P,AAY..-aru:LttJ.e..,demminat9.LoJ wllich is-IOLaIJ c'lisml 
Companies (and Alliant Energv Corporation. and Alliant Energv 
Qruporation's non-utility affiliates for which the entire AllianLEnergy Boa..r.d 
of.Oir..e.cJru:.uerve, wher.e rmplLqsble) .. 

10. Gross Plant Ratio 

11. 

12. 

A ratio, based on the sum of direct utility plant {including construction work 
in progressLat the end of the prior year ending- December 31, the 
numerator of which is for a Client Company and the denominator of which 
is for all Client Companies-(aRG-AlliaRt-€Ae~j-GaFper:ati~eR-t!-tilif:!f 
~eFRestie-t!Wit}t-affiliatesrrm~lfsablet:-.:. 

Materials, Supplies and Services Ratio 

A ratio, based on the sum of materials, .supplies and services, either 
issued from inventory or directly purchased, at the end of the prior year 
ending December 31, the numerator of which is for a Client Company and 
the denominator of which is for all Client Companies-(aRG-Amafl:t-eAef§lf 
~er.mielffi.--.fl:eFl-t:l-t~lity-afl:a-J~eA-EleffieSHG-lft~Ut·y-a·ffHiates-f9HYl1iGl:l-the 
SeMGe--GaA~f*lfl:Y"-fH'ev4c:1es-sefyj.ses, ! .... hel:e-ap~iea9Iet-aFKlIeF-t-Ae-S9fViGe 
COFRpany. 

Tons of Coal Burned Ratio 

A ratio, based on the tons of coal burned at the end of the prior year 
ending December 31. the numerator of which is for a Client Company and 
the denominator of which is for all Client Companies. 

13. Gallons of Oil Burned Ratio 

A ratio, based on the gallons of oil burned at the end of the prior year 
ending December 31, the numerator of which is for a Client Company and 
the denominator of which is for all Client Gompanies. 

14. Dekatherms of Gas Ratio 

A ratio, based on the dekatherms of gas purchased for the prior year 
ending December 31, the numerator of which js for a Client Company and 
the denominator of which is for all Client Companies. 



· I 

15 •... _ MCEPeak.Load Ratio ._ 

A ratio, based on the sum of the monthly gas maximum system demands, 
including or excluding interruptible loads, as appropriate, for the prior year 
ending December 31, the numerator of which is for a Client Company and 
the denominator of which is for all Client Companies. 

16. Feet of Gas Line Ratio 

A ratio, based on installed footage of gas lines at the end of the prior year 
ending December 31 at the end of the immediately preceding calendar 
year, the numerator of which is for a Client Company and the denominator 
of which is for all Client Companies. 

17. Number of Bills Ratio 

A ratio, based on the sum of the number of monthly bills issued, at the end 
of the prior year ending December 31, the numerator of which is for a 
Client Company and the denominator of which is for all Client Companies. 

18. General Ratio 

19. 

A ratio, based on the sum of all Service Company expenses directly 
assigned or allocated, based on allocators other than this "General Ratio," 
to Client Companies (excluding fuel, gas, purchased power and the cost of 
goods sold) at the end of the prior year ending December 31, the 
numerator of which is for a Client Company and the denominator of which 
is for all Client Companies (and Alliant Energy Corporation's non-utility 
aA-Ei-f1etH1tlmestiG-Htility-affiliates, where applicable}-aAdlaf....tl:te-Seflliee 
Ge~1. As used herein, "cost of goods sold" represents materials 
that are resold to the ultimate consumer. 

Operating Revenues Ratio 

A ratio, based on total annual operating revenues, the numerator of which 
is for a Client Company and the denominator of which is for all Client 
Companies (and Atliant Energy's non-utility aftE!----ooA-4smeslis-trtility 
affiliates for which the Service Company provides services, where 
applicable). 
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